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The 5 C‘s of Credit – traditional view
Rating
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The 5 C‘s of Credit – including sustainability
Rating
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Change in credit losses and PD depending on the scenario
Effects on credit risk

Source: Climate-related risk and financial stability (europa.eu)
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Source: Shining a light on climate risks: the ECB’s economy-

wide climate stress test (europa.eu)

https://www.ecb.europa.eu/pub/pdf/other/ecb.climateriskfinancialstability202107~87822fae81.en.pdf?form=MY01SV&OCID=MY01SV
https://www.ecb.europa.eu/press/blog/date/2021/html/ecb.blog210318~3bbc68ffc5.en.html
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Change in collateral value
Effects on credit risk
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• The collateral value is the market value

of anything that is used as collateral to

secure a loan

• Real estate is very often used as

collateral

• To calculate the „true“ market value of

buildings you need to include their 

energy requirements and their 

environmental emissions over the entire 

life cycle: life cycle assessment

Source: Fraunhofer IBP
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Our joint planning and simulation tool follows the life cycle

Input IBP:

Ecological

Key figures

Trans-
formation

into € values

Planning tool

Components

•Plan P&L (profit plan)

•Plan trade balance

•Plan tax balance

• Liquidity planning (financial 

plan)

Components must be 

coordinated, linked and 

logically integrated.

Planning and simulation tool

•Derivation of cash flows after tax payments

• Life cycle costing

•Scenarios and simulations Risk assessment: e.g. 

construction costs, rental income, property 

value development

Risk
modul

Control
modul
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Solution to adopt collateral value

Online-Software 

GENERIS®
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Thank you very much!

Questions?



msg GillardonBSM AG

Edisonstraße 2

75015 Bretten

Deutschland

+49 7252 9350-0

info-banking@msg.group

www.msgforbanking.de

Die Zukunft des Bankings aus einer Hand

Kontakt
Prof. Dr. Konrad Wimmer

Executive Partner Research & 

Strategische Themen

+49 (0) 151 / 14291359

Konrad.wimmer@msg.group
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Prof. (FH) Dr. Manuela Ender

Executive Business Consultant

+49 (0) 176 / 43864676

Manuela.ender@msg.group
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Backup: msg GillardonBSM AG

Fraunhofer IBP
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Facts & Figures

msg GillardonBSM at a glance
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msg GillardonBSM AG msg Group

Experienced industry specialist since 1920

Member of the msg Group

Over 600 employees

Cooperative partnerships

Made in Germany

Turnover in 2020: EUR 89.2m

Certified according to DIN ISO 9001, IDW PS 951

Consulting, software, IT projects, services, seminars

Focus on banking

• Intelligent IT and industry solutions

• An independent, owner-managed group of autonomous companies

• Over 8,500 employees

• Turnover in 2020: EUR 1.1bn

• Subsidiaries in 28 countries around the world

msg banking sector
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Facts & Figures

msg GillardonBSM: product expertise and consulting services
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STRATEGIC
MANAGEMENT

Business & risk strategy Pareto-oriented KPI management Platform strategies

MANAGEMENTMARKET/SALES PRODUCTION

Front-end

customer experience

CRM

Analytics

AI support

Trading

Core banking

Lending operations

Deposit business

Securities transactions

Payments

Bank controlling

Treasury

Risk management

Controlling

Accounting

Reporting

SUPPORT
PROCESSES

IT & data management Human resources Others, such as ERP

CONTROL PROCESSES Governance & compliance Revision External audits/inspections
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Fraunhofer IBP at a glance
Facts & Figures


